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ENGROSSED SUBSTI TUTE HOUSE BI LL 2507

AS AMENDED BY THE SENATE
Passed Legislature - 2006 Regul ar Session
State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By House Commttee on Hi gher Education & W rkforce Education
(originally sponsored by Representatives Kenney, Shabro, Hasegawa,
Morrell, Rodne, Lantz and O nsby)

READ FI RST TI ME 01/ 31/ 06.

AN ACT Relating to degree-granting institutions of higher
education; anendi ng RCW 28B. 85. 020 and 28B. 85. 040; addi ng a new secti on
to chapter 28B.85 RCW adding a new section to chapter 9A 60 RCW
adding a new section to chapter 28A 405 RCW adding a new section to
chapter 28B.50 RCW adding a new section to chapter 41.06 RCW and
prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 28B. 85 RCW
to read as foll ows:

(1) It is unlawful for a person to:

(a) Gant or award a fal se academ c credential or offer to grant or
award a fal se academ c credential in violation of this section;

(b) Represent that a credit earned or granted by the person, in
violation of this section, can be applied toward a credential offered
by anot her person; or

(c) Solicit another person to seek a credential or to earn a credit
that is offered in violation of this section.

(2) The definitions in section 2 of this act apply to this section.

p. 1 ESHB 2507. SL
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(3) Aviolation of this section constitutes an unfair or deceptive
act or practice in the conduct of trade or conmerce under chapter 19. 86
RCW

(4) In addition to any other venue authorized by |aw, venue for the
prosecution of an offense under this section is in the county in which
an el ement of the offense occurs.

NEW SECTION. Sec. 2. A new section is added to chapter 9A 60 RCW
to read as foll ows:

(1) A person is qguilty of issuing a false academ c credential if
t he person know ngly:

(a) Gants or awards a fal se academ c credential or offers to grant
or award a false academ c credential in violation of this section;

(b) Represents that a credit earned or granted by the person in
violation of this section can be applied toward a credential offered by
anot her person;

(c) Grants or offers to grant a credit for which a representation
as described in (b) of this subsection is made; or

(d) Solicits another person to seek a credential or to earn a
credit the person knows is offered in violation of this section.

(2) A person is quilty of knowngly using a false academc
credential if the person knowi ngly uses a fal se academ c credential or
falsely clains to have a credential issued by an institution of higher
education that is accredited by an accrediting association recognized
as such by rule of the higher education coordinating board:

(a) In a witten or oral advertisenent or other pronotion of a
busi ness; or

(b) Wth the intent to:

(1) Obtain enploynent;

(1i) @Qobtain a license or certificate to practice a trade,
pr of essi on, or occupation;

(ti1) Oobtain a pronotion, conpensation or other benefit, or an
increase in conpensation or other benefit, in enploynent or in the
practice of a trade, profession, or occupation;

(i1v) Obtain adm ssion to an educational programin this state; or

(v) @Gin a position in governnent with authority over another
person, regardless of whether the person receives conpensation for the
posi tion.

ESHB 2507. SL p. 2
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(3) The definitions in this subsection apply throughout this
section and section 1 of this act.

(a) "False academc credential"™ neans a docunent that provides
evidence or denonstrates conpletion of an academ c or professional
course of instruction beyond the secondary level that results in the
attai nnent of an academ c certificate, degree, or rank, and that is not
i ssued by a person or entity that: (i) Is an entity accredited by an
agency recogni zed as such by rule of the higher education coordinating
board or has the international equivalents of such accreditation; or
(1i) is an entity authorized as a degree-granting institution by the
hi gher education coordinating board; or (iii) is an entity exenpt from
the requirenents of authorization as a degree-granting institution by
t he hi gher education coordinating board; or (iv) is an entity that has
been granted a waiver by the higher education coordinating board from
the requirenents of authorization by the board. Such docunents
include, but are not |imted to, academc certificates, degrees,
coursework, degree credits, transcripts, or certification of conpletion
of a degree.

(b) "Grant" means award, bestow, confer, convey, sell, or give.

(c) "Ofer,"” in addition to its usual neanings, neans advertise
publicize, or solicit.

(d) "Operate" includes but is not limted to the foll ow ng:

(i) Ofering courses in person, by correspondence, or by electronic
media at or to any Washington | ocation for degree credit;

(1i) Ganting or offering to grant degrees in Washi ngton;

(tit) Maintaining or advertising a Washington |ocation, mailing
address, conputer server, or telephone nunber, for any purpose, other
than for contact with the institution's fornmer students for any
legitimate purpose related to the students having attended the
institution.

(4) Issuing a false academi c credential is a class C fel ony.

(5 Knowingly wusing a false academic credential is a gross
m sdeneanor .

Sec. 3. RCW 28B. 85. 020 and 2005 c¢c 274 s 246 are each anended to

read as fol |l ows:
(1) The board:

p. 3 ESHB 2507. SL
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(a) Shall adopt by rule, in accordance with chapter 34.05 RCW
m ni mum st andards for degree-granting institutions concerning granting
of degrees, quality of education, unfair business practices, financial
stability, and other necessary neasures to protect citizens of this

state against substandard, fraudulent, or deceptive practices. The
rules ((#may)) shall require that an institution operating in
Washi ngt on:

(i) Be accredited ((er—be—raki-ng—progress—toward—aceredi-tati-onby

3405 ROW) ;.

(ii) Have applied for accreditati on and such application is pending

before the accrediting agency;

(iii) Have been granted a waiver by the board waiving the
requi renent of accreditation; or

(iv) Have been granted an exenption by the board from the
requirenents of this subsection (1)(a);

(b) May investigate any entity the board reasonably believes to be
subject to the jurisdiction of this chapter. In connection with the
i nvestigation, the board may adm nister oaths and affirmations, issue
subpoenas and conpel attendance, take -evidence, and require the
production of any books, papers, correspondence, nenoranduns, or ot her
records which the board deens relevant or material to the
i nvestigation. The board, including its staff and any other authorized
persons, may conduct site inspections, the cost of which shall be borne
by the institution, and exam ne records of all institutions subject to
this chapter

(c) Shall develop an interagency agreenment with the work force
training and education coordinating board to regul ate degree-granting
private vocational schools wth respect to degree and nondegree
prograns; and

(d) Shall devel op and dissem nate information to the public about
entities that sell or award degrees wthout requiring appropriate
academ c achievenent at the postsecondary |evel, including but not
limted to, a description of the substandard and potentially fraudul ent
practices of these entities, and advice about how the public can
recognize and avoid the entities. To the extent feasible, the

ESHB 2507. SL p. 4
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information shall include Iinks to additional resources that may assi st
the public in identifying specific institutions offering substandard or
fraudul ent degree prograns.

(2) Financial disclosures provided to the board by degree-granting
private vocational schools are not subject to public disclosure under
chapter 42.56 RCW

Sec. 4. RCW28B.85.040 and 2004 ¢ 96 s 2 are each anended to read
as follows:

(1) An institution or person shall not advertise, offer, sell, or
award a degree or any other type of educational credential unless the
student has enrolled in and successfully conpleted a prescribed program
of study, as outlined in the institution's publications. Thi s
prohi bition shall not apply to honorary credentials clearly designated
as such on the front side of the diploma or certificate and awarded by
institutions offering other educational credentials in conpliance with
state | aw

(2) No exenption or waiver granted under this chapter is permanent.
The board shall periodically review exenpted degree-granting
institutions and degree-granting institutions granted a waiver, and
continue exenptions or waivers only if an institution neets the
statutory or board requirenents for exenption or waiver in effect on
the date of the review

(3) Except as provided in subsection (1) of this section, this
chapter shall not apply to:

(a) Any public college, university, community college, technica
college, or institute operating as part of the public higher
educational systemof this state;

(b) Institutions that have been accredited by an accrediting
associ ation recogni zed by the agency for the purposes of this chapter:
PROVI DED, That those institutions neet mninmm exenption standards
adopted by the agency; and PROVIDED FURTHER, That an institution,
branch, extension, or facility operating within the state of Washi ngton
which is affiliated with an institution operating in another state nust
be a separately accredited nmenber institution of any such accrediting
association to qualify for this exenption

(c) Institutions of a religious character, but only as to those

p. 5 ESHB 2507. SL
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education prograns devoted exclusively to religious or theol ogical
objectives if the prograns are represented in an accurate manner in
institutional catal ogs and other official publications;

(d) Honorary credentials clearly designated as such on the front
side of the diploma or certificate awarded by institutions offering
ot her educational credentials in conpliance with state |aw, or

(e) Institutions not otherw se exenpt which offer only workshops or
semnars and institutions offering only credit-bearing workshops or
sem nars lasting no | onger than three cal endar days.

NEW SECTION. Sec. 5. A new section is added to chapter 28A. 405
RCWto read as foll ows:

A person who issues or uses a false academ c credential is subject
to sections 1 and 2 of this act.

NEW SECTION. Sec. 6. A new section is added to chapter 28B. 50 RCW
to read as foll ows:

A person who issues or uses a false academ c credential is subject
to sections 1 and 2 of this act.

NEW SECTION. Sec. 7. A new section is added to chapter 41.06 RCW
to read as foll ows:
A person who issues or uses a false academ c credential is subject

to sections 1 and 2 of this act.

Passed by the House March 8, 2006.

Passed by the Senate March 7, 2006.

Approved by the Governor March 27, 2006.

Filed in Ofice of Secretary of State March 27, 2006.
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